
 

 

 

 
 

CALAMOS ANTETOKOUNMPO US SUSTAINABLE EQUITIES FUND 

In a Tightrope Market, Discipline Is the Balancing Pole 
July 1, 2026 
By Jim Madden, CFA; Tony Tursich, CFA; and Beth Williamson 

Key Points 

• Robust corporate earnings and profit margins mask the risks of a narrow market.  

• Historically, when momentum-driven markets unwind, quality disciplines have been rewarded.  

• Calamos Antetokounmpo US Sustainable Equities Fund emphasizes reasonably valued companies 
across sectors, which we believe will support long-term performance and provide resilience as markets 
rotate.  

Markets have spent much of 2026 on a tightrope. Corporate earnings have proven more resilient than 
expected, and profit margins have reached record levels, yet the rally remains mostly clustered in a band of 
data-center-linked stocks, and the quarter-end Shiller CAPE ratio for the S&P 500 Index is hovering above 40, 
just below the all-time high of 44 set during the dot-com peak. Staying invested has been rewarded; 
complacency has not. 

As we have written in prior quarters, the conditions that reward diversification and quality tend to build 
quietly before they matter. We believe those conditions are now in place. 

Earnings Resilience: Better than Expected 
Companies are beating estimates, and profits are at a record level. First-quarter earnings for S&P 500 
companies came in roughly double what analysts had forecast. All 11 economic sectors posted positive 
earnings growth in the same quarter for the first time in four years—including healthcare and consumer 
discretionary, which many had written off on tariff and inflation concerns. Furthermore, the trailing 12-month 
profit margin reached a high not seen since 1990. 

Figure 1. S&P 500 Companies are Keeping a Record Share of Sales as Profit 

 

Past performance is no guarantee of future results. Source: Chartr using Bloomberg, data as of June 4, 2026. 
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Still, much of that profit growth came from AI-related infrastructure companies. Semiconductor stocks had 
their best quarter ever, extending an extraordinary start to the year driven by demand for AI equipment. 
Technology companies overall posted first-quarter earnings growth that was well above the rest, while growth 
outside of tech was solid but more modest. However, the margin for error is narrower going forward as 
expectations continue to rise. Companies across economic sectors that are harnessing AI to improve business 
outcomes may well be where the alpha lies in the second half of 2026. Diversified portfolios will be better 
positioned. 

Momentum Risk: The Danger Is Real 
The S&P 500 Momentum Index has surged more than 30% year-to-date but has been punctuated by sharp 
reversals—including one of the worst two-day drawdowns since 2022. Hedge fund exposure to momentum 
ranks near five-year highs. When a single factor is that crowded, the unwinding tends to be disorderly. 

Momentum strength and narrow breadth can persist, and they do not necessarily signal an imminent 
correction. But these imbalances always resolve—either through the rest of the market catching up or through 
the leaders giving back ground. Our emphasis on quality has historically paid off when momentum reverses, as 
it did following the dot-com bubble. Figure 2 shows how extreme the current cycle has been: since 2023, 
excess returns for US momentum stocks have exceeded those achieved during the dot-com era. 

Figure 2. US Excess Returns, 1998 to March of 2003 versus 2023 to present 

 
Past performance is no guarantee of future results. Source: “HOLT Global Viewpoint,” June 12, 2026, UBS Global Research, Michel Lerner, CFA using 
UBS HOLT, market-cap weighted returns, US Top 1000.  

Portfolio Positioning: A Balancing Pole for the Tightrope Market  
In a tightrope market, discipline matters. The Fund’s diversified portfolio emphasizes earnings quality, balance 
sheet strength, and reasonable valuations across sectors and geographies. Quality stocks remain attractively 
priced relative to history, even as the overall market trades at extended multiples. Fiscal expansion in Europe 
and corporate governance reform in Japan continue to support a broadening of returns beyond the US mega-
cap story, and we are finding opportunities there alongside US equities. 
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Twenty-five-plus years of investing through different cycles has reinforced a consistent lesson: narrow, 
momentum-driven markets eventually give way to broader participation, and companies with durable 
competitive advantages and strong balance sheets tend to be the ones left standing when that rotation comes. 
We are well positioned for that outcome. 

 

 

 

This document does not constitute an offer or solicitation to invest in the Fund. It is directed only at professional/sophisticated investors and it is for 
their use and information. This document should not be shown or given to retail investors. Any entity responsible for forwarding this material to other 
parties takes responsibility for ensuring compliance with the financial promotion rules. 
Diversification and asset allocation do not guarantee a profit or protect against a loss. 

Opinions, estimates, forecasts, and statements of financial market trends that are based on current market conditions constitute our judgment and are 
subject to change without notice. The views and strategies described may not be appropriate for all investors. References to specific securities, asset classes, 
and financial markets are for illustrative purposes only and are not intended to be, and should not be interpreted as, recommendations. 

Indexes are unmanaged, do not include fees or expenses, and are not available for direct investment. The S&P 500 Index is a measure of large-cap US 
equity performance. The S&P 500 Momentum Index is designed to measure the performance of securities in the S&P 500 universe that exhibit 
persistence in their relative performance. Shiller CAPE Ratio: The S&P 500 price divided by the 10-year average of inflation-adjusted earnings. 

The Fund is offered solely to non-US investors under the terms and conditions of the fund’s current prospectus. 

This commentary is issued by Calamos Antetokounmpo Asset Management LLC (CGAM) and does not constitute or form part of any offer or invitation to buy 
or sell shares. It should be read in conjunction with the Fund’s Prospectus, key investor information document (“KIID”) or offering memorandum. CGAM is 
authorised and regulated by the United States Securities and Exchange Commission. The Company’s registered office is 2020 Calamos Court, Naperville, IL 
60563. The price of shares and income from them can go down as well as up and past performance is not a guide to future performance. Investors may not 
get back the full amount originally invested. A comprehensive list of risk factors is detailed in the Prospectus and KIID and an investment should not be 
contemplated until the risks are fully considered. The contents of this document are based upon sources of information believed to be reliable. CGAM has 
taken reasonable care to ensure the information stated is accurate. However, CGAM makes no representation, guarantee or warranty that it is wholly 
accurate and complete. 

This is a marketing communication. Please refer to the Supplement, the Prospectus, any other offering document and the KIID in relation to the Fund before 
making any final investment decision. 

A copy of the English version of the Supplement, the Prospectus, and any other offering document and the KIID is available at 
http://www.calamos.com/funds/ ucits. As required under national rules, the KIIDs and any other applicable documents are also available in the official 
language of the relevant jurisdiction where the Fund is marketed, or in another language accepted by the national competent authorities of that jurisdiction. 

The Investment Manager of the Sub-Fund is Calamos Antetokounmpo Asset Management LLC (the Investment Manager) and is located at 2020 Calamos 
Court, Naperville, Illinois 60563, U.S.A. The Investment Manager is a Delaware limited liability company registered under the U.S. Investment Advisers Act of 
1940 as an investment adviser with the U.S. Securities and Exchange Commission. The Investment Manager is jointly owned by Calamos Advisors LLC and 
Original C Fund, LLC (Original C). Original C’s voting rights are wholly owned by Original PE, LLC which, in turn, is wholly owned by Giannis Sina Ugo 
Antetokounmpo. Mr. Antetokounmpo serves on the Investment Manager’s board of directors. Mr. Antetokounmpo is not a portfolio manager of the Sub-
Fund and will not be involved in the day-to-day management of the Fund’s investments, and neither Original C nor Mr. Antetokounmpo shall provide any 
investment advice to the Sub-Fund. 
The Sub-Fund takes sustainability risk and ESG characteristics into account as Part of its selection process. In that respect, the Sub-Fund promotes 
environmental and/or social characteristics within the meaning of Article 8 of SFDR. For the assessment, areas like corporate strategy, corporate 
governments, transparency and the product and service range of a company are taken into account. More information can be found in the Prospectus. 
Further information about the sustainability related aspects of the sub-fund is available here. 

A summary of investor rights associated with an investment in the Fund is available in English at www.calamos.com/funds/ucits. Either Calamos 
Antetokounmpo Asset Management LLC (CGAM) or FundRock Management Company S.A. may terminate arrangements for marketing under the 
denotification process in the new Cross-Border Distribution Directive (Directive EU) 2019/1160. In such circumstances, Shareholders in the affected EEA 
Member State will be notified of any decision to terminate marketing arrangements in advance and will be provided the opportunity to redeem their 
shareholding in the Company free of any charges or deductions for at least 30 working days from the date of such notification. 

IMPORTANT INFORMATION 
Portfolios are managed according to their respective strategies which may differ significantly in terms of security holdings, industry weightings, and asset 
allocation from those of the benchmarks(s). Portfolio performance, characteristics and volatility may differ from the benchmark(s) shown. Average annual 
total return measures net investment income and capital gain or loss from portfolio investments as an annualised average. All performance shown assumed 
reinvestment of dividends and capital gains distributions. 

Indexes are unmanaged, do not include fees or expenses, and are not available for direct investment. The S&P 500 Index is a measure of large-cap US equity 
performance.  

PRINCIPAL RISKS 
The value of companies invested in, and therefore the value of the fund will rise and fall, and there is no guarantee that you will get your investment back. 
An investment in the fund should only be made by those persons who are able to sustain a loss on their investment. The Shares should be viewed as long 
term investments (at least 5 years). 

http://www.calamos.com/funds/
https://www.calamos.com/globalassets/media/calamos/calamos-esg-firmwide-policy-statement.pdf
http://www.calamos.com/funds/ucits
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ESG Investing Risks: When the investment process considers environmental, social and governance factors, the adviser may choose to avoid investments 
that might otherwise be considered, or sell investments due to changes in ESG risk factors as part of the overall investment decision process. 

The use of environmental, social and governance factors may impact investment exposure to issuers, industries, sectors, and countries, which may impact a 
portfolio’s relative performance. 

Equity Securities Risk: The securities markets are volatile, and the market prices of the securities may decline generally. The price of equity securities 
fluctuates based on changes in a company’s financial condition and overall market and economic conditions. If the market prices of the securities owned fall, 
the value of your investment will decline. 

If you are unsure about the suitability of the fund for you, please seek professional advice. 
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